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Companyôs Highlights

Positioning

¶ Establishedin 1978, one of LƴŘƛŀΩǎ

leadingb.C/ΩǎΣfocusedin the rural

and semi-urban sector with a

marketcapitalisationof 68bn1

Exceptional Lineage

¶ A part of the 243 bn Murugappa

Group ς founded in 1900, one of

India'sleadingbusinessconglomerates

with 28 businessesincluding10 listed

companies and workforce of 32000

employees

Robust Sector Growth

¶ Presence across vehicle finance,

business finance, home equity

loans, stock broking and

distributionof financialproducts

Diversified Footprint

¶Operates from 579 branches across 25 

states and 90% presence across Tier II, 

III and IV towns

¶One of the leading NBFCs in rural / 

semi urban areas

Robust Operating Profile

¶ Total Assetsunder Management of

275 bn asof Dec2014with Net NPAof

1.5%anda healthyRoAof 1.8%

¶Operatingincome CAGRof 35% over

FY12-14

Management

¶ Highly experiencedmanagementteam

with unrivaledindustryexpertise

¶ Significant synergies with the

Murugappagroup, deriving operational

andfinancialbenefits

1. Market data as on Dec 31,  2014. Source: BSE Sensex
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FY - 1979 
Commenced 
Equipment 
Financing

FY - 1995 
Started 
Chola 

Securities

FY - 2001 

Started Chola
Distribution

FY - 2007 
Commenced 
Home Equity 

Business

FY - 2009 
Exited  

Consumer 
Finance 
Business

FY - 2011 

AFC Status
JV with DBS 
Terminated. 

Capital 
infusion of  
 нΣрлл Ƴƴ 

by IFC and 
other 

PEInvestors

FY - 2013 
Total Assets under 

Management 
have crossed 
 нлл ōƴΣ 

Disbursements 
ŎǊƻǎǎŜŘ  мнл ōƴ 

and infused 
equity share 

capital of 
 оллл Ƴƴ

H1 FY2015 

Infusion of 
CCPS  of 
 рΣллл ƳƴΦ 

India Ratings 
Upgraded 
Sub-Debt 

from AA- to AA

FY - 1992 
Commenced 

Vehicle 
Finance 
Business

FY - 1997 
Started 

Chola Asset 
Management

Company

FY - 2006 
JV with 

DBS Bank 
Singapore. 

Commenced 

Consumer 
Finance

FY - 2008 
Rights 
issue of 
 нллл Ƴƴ

FY - 2010 
Sold AMC

Focus on Secured 
Lending Lines 

(Vehicle Finance, 
Home Equity

FY - 2012 
Total business
assets crossed 

 мол ōƴ
Infusion of Equity 
share capital of 
 нΣмнл Ƴƴ

Rating Upgrade 
from ICRA,

Launch of Tractor
and Gold Loans

FY - 2014 
Total Assets 

under 
Management 
have crossed 
 нрл ōƴΣ 

CARE Rating 
upgraded 
Sub-Debt 

and PDI by 
one notch

Journey So Far é

Consistently profit making and dividend paying1 company since 1979 with a 
strong track record of dividends to shareholders

1. Except 2009, average dividend payout for the last 10 years is 30% on capital.
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Major Companies ïMurugappa Group

Company Name
Market 

Capitalization
Description

¶  ууΣлот mn
(US$ 1,390 mn)

¶CoromandelInternationalLimitedis the leadingphosphatic fertilizer companyin
India,with a productioncapacity2.9 mn tonnesof phosphaticfertilizers

¶  суΣлом mn
(US$ 1,074 mn)

¶CholamandalamInvestment and FinanceCompanyLimited is a Non Banking
FinanceCompanyand one of the leadingfinancialprovider for vehiclefinance,
businessfinance, home equity loans, stock broking & distribution of financial
products

¶  ссΣплн mn
(US$ 1,048 mn)

¶TubeInvestmentsof IndiaLimitedofferswide rangeof engineeringproductssuch
as, Steel tubes, chains, car door frames, etc. apart from e-scooters, fitness
equipmentandcycles

¶  орΣоол mn
(US$ 558 mn)

¶EID Parry (India) Limited offers wide range of agro products such as sugar,
microalgalhealth supplementsand bio products,with a capacityto crush32,500
tonesof caneper day(TCD)

¶  ооΣрпфƳƴ       
(US$ 530 mn)

¶CarborundumUniversalLimited is a pioneer in coated and bonded abrasives,
super refractories, electro minerals and industrial ceramics. The Company
currentlyhaspresencein Australia,SouthAfrica, Russia,CanadaandMiddle East.

¶Unlisted

¶CholamandalamMS GeneralInsuranceCompanyLimited is a JVof Murugappa
Groupwith Mitsui SumitomoInsuranceGroupof Japan,(5

th
largestinsureracross

the globe)

Note: Market data as on Dec 31,  2014. Source: BSE Sensex  and Conversion Rate of 1USD = Rs.63.3315 as on Dec 31, 2014 Source: RBI
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Strong Corporate Governance

άThe fundamental principle of economic activity is that no man you transact with will lose, then you shall not."
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Management ïBoard Level
Mr. MBNRaoςChairman
¶Over41 yearsof variedexperiencein the entire gamutof banking,finance,economics,technology,humanresource,marketing,treasury

andadministration

¶FormerChairmanandManagingDirectorof CanaraBankandIndianBank

¶Graduatein agriculture,an associateof the CharteredInstitute of Bankers,London,CertifiedAssociateof the IndianInstitute of Banking

andFinance.

¶Ison the boardsof variouscompaniesincludingEIDParryIndiaLimitedandMadrasCementsLtd.

¶Servedasa memberof variouscommitteesconstitutedby RBI,Ministry of Finance- Governmentof India,SEBIand NationalInstitute of

BankManagement

Mr. N Srinivasan,ViceChairmanandMentor Director

¶Hasover30yearsof experiencein the areasof corporatefinance,legal,projectsandgeneralmanagement

¶Is a director on the boardsof Tube Investmentsof India Ltd., CholamandalamMS GeneralInsuranceCompanyLtd. and certain other

MurugappaGroupcompanies

¶Isamemberof the Institute of CharteredAccountantsof Indiaandthe Institute of CompanySecretariesof India

Mr. VellayanSubbiah, ManagingDirector
¶Wasthe ManagingDirectorof Laserwords, ChennaibetweenJanuary2007andAugust2010

¶Isadirectoron the boardsof SRFLtdandcertainother MurugappaGroupCompanies.

¶Professionalexperienceincludes6 yearsat McKinseyand Company,Chicagoandassociationswith 24/7 CustomerInc. LasGatosand The

CarlyleGroup,SanFrancisco

¶Holdsadegreeof Bachelorof Technologyin CivilEngineeringfrom IITMadrasandaMastersin BusinessAdministrationfrom the University

of Michigan

Mr. M.M. Murugappan- NonςExecutiveDirector

¶IsViceChairmanof the MurugappaCorporateBoard

¶IsChairmanof the Boardof TubeInvestmentsof IndiaLimited,CarborundumUniversalLimitedandother MurugappaGroupcompanies

¶IsaDirectoron the Boardsof Mahindra& MahindraLimited,MumbaiandCyientLimited,Hyderabad

¶IsaBachelorof TechnologyandMasterof Sciencein ChemicalEngineering
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Management ïBoard Level
Mr. IndreshNarainςNonςExecutiveDirector
¶Isa bankerwith wide experienceat regionalandheadoffice level in personalandcorporatebanking,wealthmanagement,currencymarkets,asset

recovery,corporatefinanceandhumanresources

¶RetiredasHeadof Compliance& Legal,HSBCIndia

¶Wasa memberof the Assets& LiabilitiesCommittee(ALCO),the ApexManagementCommittee,CorporateGovernanceand Audit committee of

HSBC,India

¶Isa director on the boardsof DhanukaAgritechLtd andPineBridgeInvestmentsTrusteeCompany(India)PvtLtd. and in the boardof governorsof

IndianPublicSchoolsSociety.

Mr. NalinMansukhlalShah- NonςExecutiveDirector
¶Isamemberof the Institute of CharteredAccountantsin England& Wales

¶Wasthe Audit partner in S.B.Billimoria & Co,(affiliate of Deloitte Haskins& Sells), and servedas a member of variousprestigiouscommittees

including AccountingStandardBoard, of the Institute of CharteredAccountantsof India and a member of the LƴǎǘƛǘǳǘŜΩǎExpert Advisory

Committee,TechnicalReviewerfor the FinancialReportingBoardof the Institute.

¶WasamemberCorporateLawsCommitteeof BombayChamberof CommerceandIndustry.

¶Hasvariedexperiencein PSUs,FinancialServicesandbankingindustryfrom hisauditbackground.

¶Isadirectorof Eimco-Elecon(India)Ltd., ArtsonEngineeringLtd. (asubsidiaryof TataProjectsLtd.) andDevelopmentCreditBankLtd.

Mr. V. SrinivasaRangan- NonςExecutiveDirector

¶Isagraduatein Commerce,Grad. CostandWorksAccountantsof IndiaandanAssociatememberof the Institute of CharteredAccountantsof India

¶Isan ExecutiveDirectorat HDFCLtd andhasbeenassociatedwith the companysince1986. IsDirectoron the Boardsof HindustanOil Exploration

CompanyLtdandseveralother companiesin HDFCGroup.

¶Wasconferredtheά.ŜǎǘCFOin the FinancialSectorfor 2010έbyά¢ƘŜInstitute of CharteredAccountantsof LƴŘƛŀέ.

Ms. L. BharatiRao- NonςExecutiveDirector
¶Isapostgraduatein EconomicsandCertifiedAssociateof the IndianInstitute of Banking& Finance.

¶JoinedSBIin 1972andhashandledseveralrolesin the bankincludingproject finance,foreignofficersandcredit andriskmanagement.

¶WasDeputy ManagingDirectorholdingconcurrentchargeof {.LΩǎfew AssociateBanksand Non-Bankingsubsidiariesand an advisorfor mergers

andacquisitions.

¶Is on the Boardsof variouscompaniesincludingVijayaBank,SBICaptialMarkets Ltd., SBICAPVenturesLtd.,, SBICAPSecuritiesLtd., SBIGlobal

FactorsLimitedandSuzlonEnergyLtd.
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Corporate Overview

Promoters, 
57.7%

FII, 31.5%

Public, 5.4%

Institutions, 
5.4%

¶ Promoters share holding of  57.7% includes 
¶ Tube Investments ς50.3%, 
¶ AmbadiEnterprises ς5.0% 
¶ Others - 2.4% 

Shareholding Pattern

10

-25%

0%

25%

50%

75%

100%

125%

Dec-13 Mar-14 Jun-14 Sep-14 Dec-14

Chola Finance - Share Price Growth

Chola Finance Sensex

Dec 13 Mar 14 Jun 14 Sep 14 Dec 14

/Ƙƻƭŀ CƛƴŀƴŎŜ ό κǎƘŀǊŜύ244          288          387          497          474          

BSE Sensex 21,171     22,386     25,414     26,631     27,499     

Investor Ratios FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

9ŀǊƴƛƴƎǎ tŜǊ ǎƘŀǊŜ ό ύ14                 23                 25                 25                 28                 

.ƻƻƪ ǾŀƭǳŜ ǇŜǊ ǎƘŀǊŜ ό ύ107              137              160              158              199              

aŀǊƪŜǘ ǇǊƛŎŜ ǇŜǊ ǎƘŀǊŜ ό ύ185              271              288              244              474              

aŀǊƪŜǘ ŎŀǇƛǘŀƭƛǎŀǘƛƻƴ ό  Ƴƴύ24,529         38,832         41,253         34,930         68,031         

Price to Equity (P/E) Ratio 12.9             11.9             11.3             9.6                17.2             

Price to Book Value (P/BV) 1.7                2.0                1.8                1.5                2.4                

ÅMarketpriceandMarketCapitalisationbasedon sharepriceason 31stDec2014
Å Book value has been computed consideringnotional number of Equity sharespost the proposed

conversionof CCPS
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Corporate Overview

* Assets are net of provisions.

Business Segments Overview
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HCV
12%

LCV
27%

CAR & MUV
14%

3WHRL & SCV
9%

REFINANCE
15%

OLDER 
VEHICLES

13%

TRACTOR
10%

Vehicle Finance!¦a ϝ ό  ƳƴύFY12 FY13 FY14 YTD Dec 13YTD Dec 14YoY Growth

Vehicle Finance

On Book 88,621     1,19,907 1,41,787 1,39,729   1,53,338   10%

Assigned 9,854       23,778     28,857     22,920      20,764      -9%

Managed Assets 98,475     1,43,685 1,70,645 1,62,649   1,74,102   7%

Home Equity

On Book 28,479     41,861     46,588     44,923      59,158      32%

Assigned 2,353       1,508       12,016     9,804         9,180         -6%

Managed Assets 30,832     43,369     58,604     54,727      68,338      25%

Others

On Book 5,393       2,927       3,285       2,693         4,924         83%

Assigned -           -           -           -             -             -               

Managed Assets 5,393       2,927       3,285       2,693         4,924         83%

Total

On Book 1,22,492 1,64,695 1,91,661 1,87,345   2,17,420   16%

Assigned 12,208     25,287     40,874     32,724      29,944      -8%

Managed Assets 1,34,700 1,89,981 2,32,534 2,20,069   2,47,363   12%

Self Occupied 
Residential 

Property, 89%

Commercial, 5%

Others, 6%

, 0%

, 0%

Home Equity

Portfolio Breakup
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Corporate Overview

Å AUMrefersto Ownassets+off balancesheetitemswhichhavebeensecuritized/soldon a bilateralassignmentbasislessprovisions.
Å ThecompanyhadinfusedRs. 2120million in FY-12 , 3000million in FY-13 and 5000million in H1 FYς15.
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375

518
574 579

2011ς2012 2012-2013 2013-2014 Q3 FY2015

Strong Geographical Presence

13

Note: Figures in brackets represents no. of branches as on 31st Dec, 2014.

¶ 579 branches across 25 states/Union territories

¶ 90% locations are in Tier-II, Tier-III and Tier-IV towns

¶ Strong PAN India presence

Rapid Growth in Branch Network

40% 35% 33% 33%

23% 24% 24% 24%

21% 24% 24% 24%

15% 17% 19% 20%

2011ς2012 2012ς2013 2013-2014 Q3 FY2015
South North West East

71% 71% 71% 71%

19% 19% 19% 19%

10% 10% 10% 10%

2011ς2012 2012ς2013 2013-2014 Q3 FY2015
Rural Semi-Urban Urban

Bihar (14)

Chattisgarh(23) Jharkand(16)

Orissa (23)

West Bengal (23)

Delhi (8)

Punjab (26)

Rajasthan (48) UP (32)

Uttarakhand (7)

Karnataka (42)

Kerala (24)
Tamil Nadu (62)

Maharashtra (54)

Pondicherry (1)

Gujarat 

(40)

Goa (1)

Madhya Pradesh
(45)

Andhra Pradesh (37)

Assam (9)

Haryana 
(12)

Himachal 
Pradesh (5)

Telangana(25)

Jammu & Kashmir (1)

Tripura (1)
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Chola - Financial Summary

14

73,064 98,820 1,01,281 73,330 67,985 

15,281 

21,612 28,097 

20,245 21,864 
541 

751 
1,764 

842 3,131 
88,886

1,21,183
1,31,142

94,416 92,980

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

ό  Ƴƴύ
Disbursements

VF HE Others

122492 164695 191661 187345 217420

12208

25287

40874 32724
29944

1,34,700

1,89,981

2,32,534
2,20,069

2,47,363

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

ό  Ƴƴύ
Assets Under Management

On Book Assigned

12847 18216 21514 21187 24562

1326

1432
1433 1432

6437

14,173

19,648
22,947 22,619

30,999

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

ό  Ƴƴύ
Networth

Reserves and Surplus Share Capital

1,725

3,065

3,640

2,733
2,995

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

ό  Ƴƴύ
Profit After Tax
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Chola - Financial Summary (Contôd)

15

7.4% 7.6% 7.7% 7.6% 7.8%

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

(Operating Income - Finance Charges)

Net Income Margin (A)

4.1%
3.8%

3.4% 3.4% 3.4%

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

Expense Ratio (B)

0.4%

0.8%

1.5%
1.4%

1.6%

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

Losses and Provisions (C) 

2.7%
3.0%

2.8% 2.8% 2.8%

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

ROTA (PBT) (D) = (A) - (B) - (C)
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Q3 & YTD Dec 14 - Update

Disbursements Profit after Tax ROTA (PBT) Book Value# EPŜ ROE*

Q3 FY15

Q3 FY14

 олΣумф mn  мΣммо mn 3.0%  мфуΦу  олΦп 17.2%

 ооΣорф mn  фнн mn 2.7%  мруΦл  нрΦс 17.2%

21%

-8%
10% 26% 19%

-

YTD 
Dec 14

YTD
Dec 13

 фнΣфут mn  нΣффр mn 2.8%  мфуΦу  27.5 16.2%

 фпΣпмс mn  нΣтоо mn 2.8%  мруΦл  нрΦо 17.7%

10%

-2%
26% 9%

-
-9%

# Book value has been computed considering notional number of Equity shares post the proposed conversion of CCPS 
^ EPS is annualized
*ROE is calculated on Profit after Tax; drop on a YTD basis due to Capital Infusion 16
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Portfolio Performance

17

Company applies provisioning rates which are higher than RBI stipulated rates. As on 31st Dec 2014, if RBI rates are 
applied the provision % would be 0.6% against which the company carries a provision of 1.3%.

0.9%
1.0%

1.9%
1.7%

2.8%

0.6%
0.8%

1.1% 1.0%

1.3%

0.3%
0.2%

0.7% 0.7%

1.5%

2011ς2012 2012ς2013 2013ς2014 YTD Dec 13 YTD Dec 14
GNPA PROV NNPA
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Update: YTD Dec 2014
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AFC Status AssetFinanceCompanystatusretained

Rating IndiaRatingshasupgradedour subordinateddebt from AA- (ind) to AA(ind)

PAT PAThasincreasedby 10%comparedto YTDDec2013

Infusion
Infusion of CompulsorilyConvertiblePreferenceShareCapital of 5,000 mn in
{ŜǇΩ14

Disbursements Disbursementsfor YTDDec2014- 93bn

Branch Expansion Expandedpresenceto 579branchesfrom 574in Mar 14

RoE
Returnon equity16.2%in YTDDec2014comparedto 17.7%in YTDDec13

(lowerdueto CapitalInfusion)



Colours

BUSINESS OVERVIEW
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Vehicle Finance
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Vehicle Finance - Industry
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33%
25% 21% 27%

19%

17%
17%

17%

48%
58% 61% 56%

Dec-11 Dec-12 Dec-13 Dec-14

(in Units)Overall CV Mix

HCV SCV/3W Pick ups LCV

1,86,715

1,44,169

1,00,022

1,20,538

21%

Dec-11 Dec-12 Dec-13 Dec-14

(in Units)Trend in Domestic M & HCV Sales

1,10,084

98,300

81,987
75,431

Dec-11 Dec-12 Dec-13 Dec-14

(in Units)Trend in Domestic LCV Sales

2,75,528

3,34,119

2,88,752

2,48,193

Dec-11 Dec-12 Dec-13 Dec-14

(in Units)Trend in Domestic SCV Sales
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Vehicle Finance ςBusiness Model & Positioning
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Principal Operator 
> 50 Vehicles

Large Operators 26- 50 vehicles

Medium Operators 10 -25 ςHCV 
& LCV vehicles

SRTOs ςHCV & LCV

First Time Users & Small Ticket Operators, older vehicles 

HighHigh

LowLow

R
A
T
E
S

HCV, LCV,  MUV, Cars & SCV

HCV  
R
I
S
K

Losses 0.75 %

Rates 
New ς11 % to 12.5 %
Used ς14.50% - 16 %

Rates ς20 - 26 %Losses 2.5 %
HCV : Heavy commercial vehicle, LCV : Light commercial vehicle, SCV : 

Small commercial vehicle , MUV : Multi utility vehicle , SRTO : Small Road 
Transport Operators

Chola positioning-
ÅMiddle of the pyramid 

through New CVs, 
Used CVs &  MUVs   

ÅTop of the Bottom of the
pyramid through SCV 
ϧ ƻƭŘŜǊ /±ǎ  {ƘǳōƘέ

~65% of disbursements 
are to micro & small 
enterprises and agri 

based customer segment

CV Industry

Chola Position
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Vehicle Finance - Key Differentiators
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Quicker Turn Around Time ς(TAT)

Reputation as a long term and stable player in the market

Strong dealer and manufacturer relationship

Good penetration in Tier II and Tier III towns

In house sales and collection team which is highly experienced and stable

Low employee turnover

Good internal  control processes

Customized products offered for our target customers

Strong collection management
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Vehicle Finance - Disbursement / Portfolio Mix ïYTD Dec 14

24

HCV
12%

LCV
27%

CAR & MUV
14%

3WHRL & SCV
9%

REFINANCE
15%

OLDER VEHICLES
13%

TRACTOR
10%

Portfolio ςProduct wise

Tamil Nadu
9% Andhra Pradesh

4%
Telangana

3%

Maharasthra
12%

Chattisgarh
8%

Rajasthan
10%

Gujarat
6%

Punjab
6%

Kerala
4%

Madhya Pradesh
7%

West Bengal
5%

Delhi
3%

Uttar 
Pradeshé

Orissa
4%

Karnataka
5%

Haryana
2%

Other States
7%

Portfolio ςState wise
Tamil Nadu

9%

Andhra Pradesh
4%

Telangana
3%

Maharashtra
11%

Chhattisgarh
8%

Rajasthan
11%

Gujarat
6%

Punjab
5%

Kerala
3%

Madhya Pradesh
7%

West Bengal
4%

Delhi
3%

Uttar Pradesh
6%

Orissa, 4%

Karnataka, 5%

Haryana
3%

Other States
8%

Disbursements - Statewise

Well diversified across geography & product segments

During YTD Dec-14, ~24% of Disbursements were from South India and balance were from other zones


