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Companyos Highlights

Positioning (2) ExceptionaLineage

Ol A part of the 243 bn Murugappa
Group ¢ founded in 1900 one of
India'sleadingbusinessconglomerates
with 28 businessesncluding 10 listed
companies and workforce of 32000
employees

 Establishedn 1978 one of L Y R
leadingb . C /fa@use&din the rural

and semiurban sector with a
marketcapitalisatiorof 68bnt

Management 9 RobustSector Growth

9 Presence across vehicle finance,
business finance, home equity
loans, stock broking and

Highly experiencedmanagementteam
with unrivaledindustryexpertise

Significant  synergies  with the
Murugappagroup, deriving operational
andfinancialbenefits

distribution of financialproducts

9 Robust Operating Profi

9 Total Assetsunder Management of
275bn asof Dec2014with Net NPAof
1.5%andahealthyRoAof 1.8%

9 Diversified Footprint

9 Operates fronb79 branchegacros25
states and 90% presence across Tie
[lland IV towns

9 Operatingincome CAGRof 35%  over

Ev12-14 9 One of the leading NBFCs in rural /

semi urban areas

1. Marketdata as orDec 31, 2014. Source: BSE Sensex %
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Journey So Far é

Consistently profitmaking and dividend payingcompany sincel979 with a
strongtrack record ofdividends to shareholders

\\_/‘} hOla 1. Except 2009, average dividend payout for the last 10 ye&@%son capital. %
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Major Companies I Murugappa  Group

Market
Capitalization

Company Name Description

y y i o 1Coromandelnternational Limitedis the leadingphosphatic fertilizer companyin

Coromandel ¢ (US$ 1,39n)  India,with a productioncapacity2.9 mn tonnesof phosphaticfertilizers
Cholamandalaminvestment and Finance CompanyLimited is a Non Banking
/% Ch l c yam o dFinanceCompanyand one of the leadingfinancialprovider for vehiclefinance,
ol1a (US$ 1,074nn)  businessfinance, home equity loans, stock broking & distribution of financial
products

Tubelnvestmentsof India Limited offers wide rangeof engineeringproductssuch
"is, Steel tubes, chains, car door frames, etc. apart from e-scooters, fitness
equipmentandcycles

c cram n
(US$ 1,048nn)

EID Parry (India) Limited offers wide range of agro products such as sugar,
mlcroalgalhealth supplementsand bio products,with a capacityto crush32,500
tonesof caneperday(TCD)

@ CarborundumUniversalLimited is a pioneer in coated and bonded abrasives

= 0 prEm o
- oy s (US$ 558nn)

OO0 ZXZpl . . . . .
(US$ 530n) super refractories, electro minerals and industrial ceramics The Company
currently haspresencen Australia,SouthAfrica RussiaCanadandMiddle East

\ CholamandalanMS GeneralInsuranceCompanyleltedr!s a JVof Murugappa
Chola‘MS Unlisted Groupwith Mitsui SumitomolnsuranceGroupof Japan (5 largestinsureracross
GENERAL INSURANCE the globe)

Note: Marketdata as orDec 31, 2014. Source: BSE Sensex and Conversion Rate of 1USD = Rs.63.3315 as on Dec 31, 2014%&& RBI
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Strong Corporate Governance

The Spirit of the Murugappa Group

~_ Responsibility

/The five lights".
! Thevalues, principles and

beliefs that have aways

‘-_ show the way forward, ¢

Respect

OThe fundamental principle of economic activity is that no man you transact with will lose, then you shall not.

{ﬁ}\ Chola
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', guided us and continue to

INTEGRITY

We welue professionsl and perzonal integnty above ol dse. We echieve our geels by
being honest and straightiorward with &l our stakahoiders. YWe sam Lrust with
evary oction, every minute of every day.

PASSION

Wh play to win. Wa have o heaithy desire to stretch, to acheve personal goals and
sootierste busness growsh, W strive constantly to improve and be energetic in
ovoryhing thet we co

QUALITY

o take ownership of our work. We unfaiingly meet high standards of quality in
both whet. we do énd the way we do £ We take pride in excallence

RESPECT

We respact the dignity of every indhvidual. We are open and trensparent with each
othar, Wa nspire and enabla peopls to achieve high standards and chalenging
poals. We provide everyone ogqual opportunities to progress and grow

RESPONSIBILITY

Wo are responsible corporate citzens. We boliave we can ha'p make a dfferences
to our environment. and change ves for the better. Wa wil do this in 8 manner thet
bafes our sze and siso reflects cur humiky,
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Management 1T Board Level

Mr. MBN Rao¢ Chairman
Over41 yearsof variedexperiencein the entire gamutof banking,finance,economicstechnology,humanresource marketing,treasury
andadministration
FormerChairmarand ManagingDirectorof CanareBankandIndianBank
Graduatein agriculture,an associateof the Charteredinstitute of Bankersl.ondon,Certified Associateof the IndianInstitute of Banking
andFinance
Ison the boardsof variouscompaniesncludingelDParrylndiaLimitedand MadrasCementd._td.
Servedasa memberof variouscommitteesconstituted by RBI,Ministry of Finance- Governmentof India, SEBand NationalInstitute of
BankManagement

Mr. N SrinivasanyiceChairmanand Mentor Director
Hasover30 yearsof experiencen the areasof corporatefinance,legal,projectsandgeneralmanagement
Is a director on the boardsof Tube Investmentsof India Ltd., CholamandalanMS GenerallnsuranceCompanyLtd. and certain other
MurugappaGroupcompanies
Isamemberof the Institute of CharteredAccountantsof Indiaandthe Institute of CompanySecretarie®f India

Mr. VellayanSubbiah ManagingDirector
Wasthe ManagingDirectorof Lasemwords, ChennabetweenJanuary2007and August2010
Isadirector on the boardsof SRH.td and certainother MurugappaGroupCompanies
Professionakxperienceincludes6 yearsat McKinseyand Company Chicagaand associationsvith 24/7 Customerinc. LasGatosand The
CarlyleGroup,SanFrancisco

Holdsa degreeof Bachelorof Technologyn CivilEngineerindgrom IIT Madrasand a Mastersin Businesg\dministrationfrom the University
of Michigan

Mr. M.M. Murugappan Non ¢ ExecutiveDirector
IsViceChairmarof the MurugappaCorporateBoard
Is Chairmarof the Boardof Tubelnvestmentsof IndiaLimited,CarborundunniversalLimitedand other MurugappaGroupcompanies
IsaDirectoron the Boardsof Mahindra& MahindraLimited,Mumbaiand CyientLimited,Hyderabad
IsaBachelorof Technologyand Master of Sciencen ChemicaEngineering

A
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Management 1 Board Level

Mr. IndreshNarain¢ Non ¢ ExecutiveDirector
Isa bankerwith wide experienceat regionaland headoffice levelin personaland corporatebanking,wealth managementcurrencymarkets,asset
recovery,corporatefinanceandhumanresources
RetiredasHeadof Compliance& Legal HSBQndia
Wasa memberof the Assets& LiabilitiesCommittee(ALCO)the ApexManagementCommittee,CorporateGovernanceand Audit committee of
HSBCdndia
Isa director on the boardsof DhanukaAgritechLtd and PineBridgdnvestmentsTrusteeCompany(India) PvtLtd. andin the board of governorsof
IndianPublicSchoolsSociety

Mr. Nalin MansukhlalShah- Non ¢ ExecutiveDirector
Isamemberof the Institute of CharteredAccountantin England& Wales
Wasthe Audit partner in SB.Billimoria& Co, (affiliate of Deloitte Haskins& Sells), and servedas a member of variousprestigiouscommittees
including Accounting Standard Board, of the Institute of Chartered Accountantsof India and a member of the L y & ( ABkmi /AQiséry
Committee,TechnicaRevieweffor the FinanciaReportingBoardof the Institute.
Wasa memberCorporateLawsCommitteeof BombayChamberof Commerceand Industry.
Hasvariedexperiencen PSUskFinanciaServicesaindbankingindustryfrom hisauditbackground
Isadirector of EimceElecon(India)Ltd., ArtsonEngineerind.td. (asubsidiaryof TataProjectsLtd.) and DevelopmeniCreditBankLtd.

Mr. V. SrinivasaRangan Non ¢ ExecutiveDirector
Isa graduatein CommerceGrad Costand WorksAccountantof Indiaandan Associatenemberof the Institute of CharteredAccountantof India
Is an ExecutiveDirectorat HDFQ_td and hasbeen associatedvith the companysince1986 Is Director on the Boardsof HindustanOil Exploration
Companyt td andseveralother companiesn HDFGroup
Wasconferredthe & . SCk@n the FinanciaBectorfor 201G by & ¢ faStitute of CharteredAccountantofL Y RA | €

Ms. L BharatiRao- Non ¢ ExecutiveDirector
Isapostgraduatein Economicsand CertifiedAssociateof the Indianinstitute of Banking& Finance
JoinedSBiin 1972and hashandledseveralrolesin the bankincludingprojectfinance,foreignofficersand creditandriskmanagement
WasDeputy ManagingDirector holding concurrentchargeof { . lfe@ AssociateBanksand Non-Bankingsubsidiariesand an advisorfor mergers
andacquisitions
Is on the Boardsof variouscompaniesincluding VijayaBank,SBICaptialMarkets Ltd., SBICAR/enturesLtd.,, SBICARSecuritiesLtd., SBIGlobal
FactorsLimitedand SuzlorEnergyltd.
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Corporate Overview

Shareholding Pattern Chola FinanceShare Price Growth

Institutions, 125%
5.4%

Publig 5.4% 100%
75%
50%

FIl 31.5% 25%

0%

Promoters _2504

S7r% Dec-13 Mar-14 Jun-14 Sep-14 Dec-14
- Chola Finance = Sensex
i Promoters share holding d&7.7% includes
1 Tube Investmentg 50.3%, Dec13 Marl4 Junl4 Sepld4d Dec 14
1 AmbadiEnterprises; 5.0% I K2fF CAYlyOS28 Kk ams NB 887 497 474

9 Others-2.4%

BSE Sensex 21,171 22,386 25414 26,631 27,499

Investor Ratios FY12 FY13 FY14 YTD Dec 13 YTD Dec 1+«

9F NYyAy3a t SN ak| NS 44|0 23 25 25 28
. 221 OFf dzS LISN §aKI NB®B7|6 0 137 160 158 199
al NJ Si LINKR OS LISNJ & KISNS ¢ 201 288 244 474

al NJ S OF LAGEE A3l @4529f 063883y 0 41,253 34,930 68,031

Price to Equity (P/E) Ratio 12.9 11.9 11.3 9.6 17.2

Price to Book Value (P/BV) 1.7 2.0 1.8 15 2.4
\/‘% h 1 A Marketpriceand Market Capitalisatiorbasedon sharepriceason 31stDec2014 %
\'/ ola A Book value has been computed consideringnotional number of Equity sharespost the proposed
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Corporate Overview

Business Segment3verview

Vehicle Finance

YRY 12

FY13

FY14 YTD Dec 13YTD Dec 14YoY Growtt

Portfolio Breakup

CAR & MUV
14%

Vehicle Finance

TRACTOR
10%

LCV
27%

On Book 88,621 1,19,907| 1,41,787| 1,39,729| 1,53,338 109%
Assigned 9,854| 23,778 28,857 22,920( 20,764 -9%
Managed Assets | 98,475( 1,43,685| 1,70,645| 1,62,649 1,74,102 79
Home Equity

On Book 28,479| 41,861 46,588| 44,923 59,158 32%
Assigned 2,353 1,508| 12,016 9,804 9,180 -6%
Managed Assets | 30,832 43,369| 58,604| 54,727| 68,338 25%
Others

On Book 5,393 2,927 3,285 2,693 4,924 83%
Assigned -

Managed Assets 5,393 2,927 3,285 2,693 4,924 83%
Total

On Book 1,22,492| 1,64,695( 1,91,661| 1,87,345| 2,17,420 16%
Assigned 12,208| 25,287| 40,874 32,724| 29,944 -8%
Managed Assets | 1,34,700( 1,89,981| 2,32,534| 2,20,069| 2,47,363 129%

Self Occupied
Residential
Property, 89%

Home Equity

Commercial 5%

Others 6%
,0%

,0%

* Assets are net of provisions

{ﬁ}\ Chola
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Corporate Overview

Summary Financials

FY12 FY13 FY14 ¥TD Dec 13 YTD Dec 14 YoY
Dish
Wehicle Finance 73,084 98,820 1,01,281 73,330 67,985 -7%
Home Equity 15281 21,612 28,097 20,245 21 864 3%
Gold 541 591 - - 218
M3SME - 132 1,371 602 1,924 220%
Home Loans - 28 393 240 389 145%
Total 38,886 1,21,183 131,142 94,416 92,980 -2%
On Book 1,22,492 1,654,695 191,661 1,87,345 217,420 16%
Assigned 12,208 25,287 40,874 32,724 29944 -8%
Total 1,34, 700 1,89981 2,32,534 2,20,069 247,263 12%
Share Capital 1,326 1,432 1,433 1,432 6,437 349%
Reserves and Surplus 12,847 18,216 21514 211587 24 562 16%
Total 14173 19,648 22947 22,619 30,999 37%
Profibatility (£ mn)
Gross Income 17,882 25,557 32,628 24,149 27,532 14%
Met Income Margin 8,000 11,447 14918 10,981 12,789 16%
PBT 2,901 4,508 5,502 4126 4 538 10%
PAT 1,725 3,065 3,640 2,733 2,995 10%
AssetBatios . . |
Gross Yield 16.6% 16.9% 16.8% 16.6% 16.9%
MM 7.4% 7.6% 7.7 % 7.6% 7.B%
Expenses 4 1% 3.8% 3.4% 3.4% 3.4%
Losses and Provisions 0.4% 0.8% 1.5% 1.4% 1.6%
ROTA (PBT) 2.7% 3.0% 2.8% 28% 2.8%
ROTA (PAT) 1.6% 2.0% 1.9% 1.9% 1.8%
A AUMrefersto Ownassetst+ off balancesheetitems which havebeensecuritized/soldon a bilateralassignmenbasislessprovisions
/ A ThecompanyhadinfusedRs 2120millionin F¥12, 3000millionin F¥13and 5000millionin H1 FYc 15.
{/}\ Chola %
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Strong Geographical Presence

Rapid Growth in Branch Network

Jammu & Kashmir (1)

CAGR - 2A%
Punjab @6 Himachal 518
radesh (5)

Uttarakhand (7)

574 579

2011¢2012 2012-2013 2013-2014 Q3 FY2015

0, 0,
T,

harkand(16)

Chattisgarh(23)
Orissa(23)

# » Telangang25)
( 2011¢2012 20122013 2013-2014 Q3 FY2015
Andhra Pradest{37) ® South m North West W East
Pondicherry (1)
TamilNadu (62)

9 579branches acrosa5 states/Union territories

9 90% locations are ifierll, Tierlll and TiedV towns

20112012 2012;2013 2013-2014 Q3 FY2015

‘H( StrongPAN India presence ® Rural B Semi-Urban Urban
A Note: Figures in brackets represents no. of branches &lenhDec, 2014. %
< Chola
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Chola - Financial Summary

Disbursements Assets Under Management 12%
o] Yy 0 A% 0 YYy U :
cpGR2 232534 | ,o0000 o
1,21,183 1%17'1512 &b : —
751 :

21,612 1,34,700

122492 164695 191661 gy 187345 217420

FY12 FY13 FY14 YTD Dec 13 YTD Dec 14 FY12 FY13 FY14 YTD Dec 13 YTD Dec 14
m VF ®m HE = Others ® On Book m Assigned
Networth : . Profit After Tax
6  YYyo : 3172-730,999 6 YYO :
: L —
i 22,619 2,995
: 2,733

. /

12847 18216 21187
FY12 FY13 FY14  YTD Dec13 YTD Dec 14
® Reserves and Surplussl Share Capital FY12 FY13 FY14  YTD Dec13 YTD Dec 14
N e
{/} Chola
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Chola -Fi nanci al Summary (Co

Net Income Margin (A) Expense Ratio (B)

(Operating Income- Finance Charges)

Fy12 FY13 FY14 YTD Dec 13 YTD Dec 14 FY12 FY13 FY14 YTD Dec 13 YTD Dec 14

Losses and Provisions (C) ROTA (PBT) (D) = AB)- (C)

FY12 FY13 FY14 YTD Dec 13  YTD Dec 14 FY12 FY13 FY14 YTD Dec 13  YTD Dec 14

{ﬁ}\ Chola e
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Q3 & YTD Dec 14 - Update

onmny Mg MINAMO 3.0% ondn 17.2%

Q3 FY15

-8%

Q3 FY14

donran nC H2mMo o 2.8% MPpYy On Hp @0 17.7%

# Book value has been computed considering notional number of Equity shares post the proposed conversion O%PS

\<//‘\ Chola A EPS iannualized
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Portfolio Performance

2.8%

2011¢2012 2012,2013 20132014 YTD Dec 13 YTD Dec 14
B GNPA BPROV = NNPA

Company applies provisioning rates which are higher than RBI stipulated rates. A4%Dec 2014, iRBI rates are
applied the provisior®would be 0.6%against which the company carries a provisionl8%.

{}\ hola i
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Update: YTD Dec 2014

AssetFinanceCompanystatusretained
IndiaRatingshasupgradedour subordinateddebt from AA: (ind) to AA(ind)

PAThasincreasedoy 10%comparedto YTDDec2013

Infusion of CompulsorilyConvertible PreferenceShare Capitalof 5,000 mn in
{ S14Q

BINIIEEINERIS Disbursement$or YTDDec2014- 93bn

RENRCNSERE P Expandegresenceao 579branchedrom 574in Mar 14

Returnon equity 16.2%in YTDDec2014comparedto 17.7%in YTDDec13
(lowerdueto Capitalinfusion)

\4/} Chola %
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Vehicle Finance - Industry
Overall CV Mix nunits) || Trend in Domestic M & HCV Sales (in Units)
1,86,715

/210/“/
1,20,538

1,00,022

Dec-11 Dec-12 Dec-13 Dec-14
EHCV B SCV/3W Pickups B LCV Dec-11 Dec-12 Dec-13 Dec-14
Trend in Domestic LCV Sales inunits) || Trend in Domestic SCV Sales (in Units)
1,10,084

3,34,119

\{140/0&
2,715,528 2,88,752

2,48,193

Dec-11 Dec-12 Dec-13 Dec-14 Dec-11 Dec-12 Dec-13 Dec-14

{O}\ Chola oS
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Vehicle Finance Business Model & Positioning
A CV Industry -
. Chola Position |

Losses 0.75 9

=4

~65% of disbursements inci Rates
. Principal Operat Newc 11 % to 12.5 %
are to micro & small > 50 Vehicles ¢ A
enterprises and agri Usedq 14.50% 16 %

based customer segme arge Operators 260 vehicl T
HCV Chola positioning
\ Aviddle of the pyramid
through New CVs,

_ Used CVs & MUVs
Medi.m Operators 162 ATop of the Bottom of t

& LCV vehicles pyramid through SC
g 2f RSNJ /

High High
HCV : Heavy commercial vehicle, LCV : Light commercial vehicle, SE 0

/\ Losses 2.5 O/I’ Small commercial vehicle , MUV : Multi utility vehicle , SRTO : Small ﬁc?tesc 20-26 % %
%‘/\ h()la Transport Operators
Enter a better life 22 murugappa




Vehicle Finance - Key Differentiators

2R
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Quicker Turn Around Time(TAT)

Reputation as a long term and stable player in the market

Strong dealer and manufacturer relationship

Good penetration in Tier Il and Tier Il towns

In house sales and collection team which is highly experienced and stable
Low employee turnover

Good internal control processes

Customized products offered for our target customers

Strongcollection management

¢
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Vehicle Finance

- Disbursement

[ Portfolio Mix

I YTD Dec 14

Well diversified across geography & product segments

Disbursements Statewise
Other States
Haryana 8%
3%,
Karnataka 5% \
Orissa 4%__
Uttar Pradesh
6%
Delhi
3%
West Bengal
4%
Madhya Pradesh~
7%
Kerala
3% Punjab
5%

Andhra Pradesh

Tamil Nadu 4%
9% Telangana
3%
/_ Maharashtra
/ 11%
\_ Chhattisgarh
8%
L Rajasthan
\ 11%
Gujarat

6%

Portfolio ¢ State wise
Other States

Haryana 7%

2%
N

Karnataka
5%
Orissa
4%
Uttar
Pradeshé

Delhi
3%

West Bengal
5%

Madhya Pradesh
7%

Kerala

4% Punjab

6%

Tamil Nadu
9%

6%

Andhra Pradesh
4%

7

Telangana
3%

Rajasthan
10%

Guijarat

Maharasthra

Chattisgarh

12%

8%

GO ¢

nter a better life

Portfolio ¢ Product wise
OLDER VEHICLES
13%

REFINANCE
15%

CAR & MUV
14%

TRACTOR
10%

LCV
27%

hola DuringYTD Ded 4, ~24%pf Disbursements were from South India and balance were from other zc%
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