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Companyôs Highlights 

Positioning 

¶ Established in 1978, one of LƴŘƛŀΩǎ 

leading b.C/ΩǎΣ focused in the rural 

and semi-urban sector with a 

market capitalisation of  184bn1 

  Exceptional Lineage 

¶ A part of the  295 bn  Murugappa 

Group ς founded in 1900, one of 

India's leading business conglomerates 

with 28 businesses including 9 listed 

companies and workforce of 32000 

employees 

  Robust Sector Growth 

¶ Presence across vehicle finance, 

business finance, home equity 

loans, stock broking and 

distribution of financial products 

  Diversified Footprint 

¶Operates from 637 branches across 25 

states and 90% presence across Tier II, 

III and IV towns 

¶One of the leading NBFCs in rural / 

semi urban areas 

   Robust Operating Profile 

¶ Total Assets under Management of  350 

bn as of Sep 2016 with Net NPA of 2.0% 

and a healthy RoA of  3.8% 

¶Operating income CAGR of 24% over FY12 

to FY16 

Management 

¶ Highly experienced management team 

with unrivaled industry expertise  

¶ Significant synergies with the 

Murugappa group, deriving operational 

and financial benefits 

1. Market data as on 30th Sep 2016. Source: BSE 
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FY - 1992 
Commenced 

Vehicle 
Finance 
Business

FY - 1997 
Started 

Chola Asset 
Management

Company

FY - 2006 
JV with 

DBS Bank 
Singapore. 

Commenced 
Consumer 
Finance

FY - 2008 
Rights 

issue of 
 нллл Ƴƴ

FY - 2010 
Sold AMC
Focus on 
Secured 

Lending Lines 
(Vehicle 
Finance, 

Home Equity)

FY - 2012 
Total business
assets crossed 

 мол ōƴ

Infusion of Equity 
share capital of 
 нΣмнл Ƴƴ

Rating Upgrade 
from ICRA

Launch of Tractor
Business

FY - 2014 
Total Assets 

under 
Management 
have crossed 
 нрл ōƴ 

CARE Rating 
upgraded 
Sub-Debt 
and PDI by 
one notch

Comencement
of CE Business

FY - 2016 
Invested in 
White Data 

Systems India
Ltd with 

63% stake 

CCPS got
converted to

Equity shares
Ϫ  плт

Introduced
GNPA

Recognition
at 120 days

AUM moved 
ǘƻ  олл ōƴ

FY - 1979 
Commenced 
Equipment 
Financing

FY - 1995 
Started 
Chola 

Securities

FY - 2001 
Started Chola
Distribution

FY - 2007 
Commenced 
Home Equity 

Business

FY - 2009 
Exited  

Consumer 
Finance 

Business

FY - 2011 
AFC Status

JV with DBS 

Terminated 

Capital 
infusion of  
 нΣрлл Ƴƴ 

byIFC and 
other 

PEInvestors

FY - 2013 
Total Assets under 

Management 
have crossed 
 нлл ōƴ 

Disbursements 
ŎǊƻǎǎŜŘ  мнл ōƴ 

Infused equity 
share capital of 
 оллл Ƴƴ

Commencement
of HL Business

FY - 2015 
Infusion of 
CCPS  of 
 рΣллл Ƴƴ 

India Ratings 
Upgraded 

Sub-Debt from 
AA- to AA

Introduced
GNPA

Recognition
at 150 days

H1 FY17 
addition of 

103 branches 
in Tier III 

and IV cities

Journey So Far é 

Consistently profit making and dividend paying1 company since 1979 with a strong track 
record of dividends to shareholders 

1. Except 2009, average dividend payout for the last 10 years is 28% on capital. 
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Major Companies ï Murugappa  Group  

Company Name 
Market 

Capitalisation 
Description 

¶  мΣуоΣтлф mn       
(US$ 2,756 mn) 

¶Cholamandalam Investment and Finance Company Limited is a Non Banking 
Finance Company and  one of the leading financial provider  for vehicle finance, 
business finance, home equity loans, stock broking & distribution of financial 
products  

¶  мΣлтΣфуфƳƴ       
(US$ 1,620 mn) 

¶Tube Investments of India Limited offers wide range of engineering products such 
as Steel tubes, chains, car door frames, etc. apart from  e-scooters, fitness 
equipment and cycles 

¶  тмΣммн mn       
(US$ 1,067 mn) 

¶Coromandel International Limited is the leading phosphatic fertilizer company in 
India, with a production capacity 3.2 mn tonnes of phosphatic fertilizer. 

¶  рмΣнлл mn       
(US$ 768 mn) 

¶Carborundum Universal Limited is a pioneer in coated and bonded abrasives, 
super refractories, electro minerals and industrial ceramics. The Company 
currently has presence in Australia, South Africa, Russia, Canada and Middle East. 

¶  поΣмлс mn       
(US$ 647 mn) 

¶EID Parry (India) Limited offers wide range of agro products such as sugar, 
microalgal health supplements and bio products, with a capacity to crush 34,750 
tones of cane per day (TCD) 

¶Unlisted 

¶Cholamandalam MS General Insurance Company Limited is a JV of Murugappa 
Group with Mitsui Sumitomo Insurance Group of Japan, (5

th
 largest insurance 

group across the globe) 

Note: Market data as on 30th Sep 2016. Source: BSE and Conversion Rate of 1USD = Rs.66.6596 as on 30th Sep 2016 Source: RBI 

6 



Colours 

Strong Corporate Governance  

άThe fundamental principle of economic activity is that no man you transact with will lose, then you shall not."  
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Management ï Board Level  
Mr. M.B.N. Rao ς Chairman & Independent Director 
ÅIs a graduate in agriculture, an Associate of the Chartered Institute of Bankers, London, a Certified Associate of the Indian Institute of Bankers and a Fellow of the Indian 
Institute of Banking & Finance. Holds a Diploma in Computer Studies from the University of Cambridge and the National Centre for Information Technology, United Kingdom. 
ÅIs the former Chairman and Managing Director of Canara Bank and Indian Bank. 
ÅHas over 42 years of varied experience in fields of banking, finance, economics, technology, human resource, marketing, treasury and administration. 
ÅHas over nine years of international banking experience in Singapore and Indonesia. 
ÅIs a member of the Singapore Institute of Management. Was also the Chairman of Indian Banks Association and a member of various committees constituted by RBI, MOF, 
SEBI and National Institute of Bank Management.  
ÅIs on the Boards of various reputed companies including E.I.D. Parry (India) Ltd., Ramco Cements Ltd., Taj GVK Hotels and Resorts Ltd. and is an expert member of National 
Stock Exchange of India Limited. 
ÅJoined the Board of Chola in July, 2010. 

Mr. N Srinivasan, Vice Chairman & Non ς Executive Director 
ÅIs a graduate in Commerce, an Associate member of the Institute of Chartered Accountants of India and the Institute of Company Secretaries of India. 
ÅHas over 31 years of experience in the areas of corporate finance, legal, projects and general management. 
ÅIs a director on the Boards of Tube Investments of India Ltd., Cholamandalam MS General Insurance Company Ltd. and certain other Murugappa Group 
companies. 
ÅJoined the Board of Chola in December, 2006. 

Mr. Vellayan Subbiah, Managing Director  
ÅIs a Bachelor of Technology in Civil Engineering from IIT Madras and a Masters in Business Administration from the University of Michigan, USA. 
ÅHas over 21 years of experience in the varied fields of technology, projects and financial services. 
ÅHas worked with Mckinsey and Company, Chicago, 24/7 Customer Inc. and Sundram Fasteners.  
ÅIs a recipient of the Extraordinary Entrepreneur of the Year - TiECON 2014 Award. 
ÅWas the Managing Director of Laserwords between January, 2007 and August, 2010. 
ÅIs a Director on the Boards of SRF Limited, Havells India Limited and certain other Murugappa Group companies. 
ÅJoined the Board of Chola in August, 2010. 

Mr. M.M. Murugappan- Non ς Executive Director 
ÅHolds a degree of Bachelor Of Technology in Chemical Engineering from University of Madras and a Master of Science in Chemical Engineering from University of Michigan, 
USA. 
ÅHas over 37 years of experience in the diverse areas of abrasives, manufacturing, electronics, strategy & business development, technology, R&D and human resources. 
ÅServes as a member of American Institute of Chemical Engineers, Indian Institute of Chemical Engineers, Plastics & Rubber Institute and Indian Ceramics Society. 
ÅIs on the Boards of various companies including Carborundum Universal Limited, Tube Investments of India Limited, Mahindra & Mahindra Limited, Cyient Limited, IIT 
Madras Research Park and certain other Murugappa Group companies. 

ÅJoined the Board of Chola in January 2015. 
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Management ï Board Level  

Mr. Nalin Mansukhlal Shah ς Independent Director 
ÅIs a Chartered Accountant from the Institute of Chartered Accountants in England & Wales. 
ÅHas over 32 years of experience in banking and financial services industries.  
ÅWas a member of the Governing Board of Deloitte India for several years.  
ÅWas a member of the Accounting Standards Board of the Institute of Chartered Accountants of India and a member of the 
LƴǎǘƛǘǳǘŜΩǎ Expert Advisory Committee, Technical Reviewer for the Financial Reporting Board of the Institute. 
ÅIs a Director on the Boards of various companies including Eimco-Elecon (India) Ltd., Tata Capital Ltd., DCB Bank Ltd., Kotak 
Mahindra Asset Management Co. Ltd. and the RBI's representative on the Governing Council of the Banking Codes and Standards 
Board of India. 
ÅJoined the Board of Chola in July, 2013. 

Mr. V. Srinivasa Rangan - Independent Director 
ÅIs a graduate in Commerce, Associate Member of Cost and Works Accountants of India and Institute of Chartered Accountants of 
India. 
ÅIs an Executive Director at Housing Development Finance Corporation Limited (HDFC Ltd.) and has been associated with the 
company since 1986.  
ÅIs a Director on the Boards of Atul Limited and several other companies in HDFC Group. 
ÅHas over 33 years of experience in corporate finance and banking. 
ÅWas Conferred the ά.Ŝǎǘ CFO in the Financial Sector for 2010έ by the Institute of Chartered Accountants of India. 
ÅJoined the Board of Chola in July, 2011. 

Ms. Bharati Rao ς Independent Director 
ÅIs a post graduate in Economics and a Certified Associate of the Indian Institute of Banking & Finance. 
ÅHas  over 43 years of varied experience in the fields of  project finance, foreign offices, credit and risk management. 
ÅRetired as the Deputy Managing Director and Chief Development Officer of SBI, holding concurrent charge of {.LΩǎ Associate Banks 
and Non-Banking subsidiaries and an advisor for mergers and acquisitions. 
ÅIs on the Boards of various companies including Vijaya Bank, Carborundum Universal Ltd., SBI Capital Markets Ltd., SBI Caps (UK), 
SBICAP Securities Ltd., SBI Global Factors Limited and Tata Tele Services Ltd. 
ÅJoined the Board of Chola in July, 2014. 
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Corporate Overview  

Promoters, 
53%

FII, 25%

Public, 5%

Institutions, 
17%

¶ Promoters share holding of  53.13% includes  
¶ Tube Investments ς 46.23%,  
¶ Ambadi Holdings Private Ltd ς 4.62%  
¶ Others - 2.24%  

Shareholding Pattern 
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-25%

-5%

15%

35%

55%

75%

95%

Sep-15 Dec-15 Mar-16 Jun-16 Sep-16

Chola Finance - Share Price Growth

Chola Finance Sensex

Sep 15 Dec 15 Mar 16 Jun 16 Sep 16

/Ƙƻƭŀ CƛƴŀƴŎŜ ό κǎƘŀǊŜύ648           642            713           946            1,176        

BSE Sensex 26,155     26,118      25,342     27,000      27,866     

Investor Ratios FY14 FY15 FY16 H1FY16* H1FY17*
9ŀǊƴƛƴƎǎ tŜǊ ǎƘŀǊŜ ό ύ25              30                  38                31              43              
.ƻƻƪ ǾŀƭǳŜ ǇŜǊ ǎƘŀǊŜ ό ύ160           203                234              218           256           
aŀǊƪŜǘ ǇǊƛŎŜ ǇŜǊ ǎƘŀǊŜ ό ύ288           588                713              648           1,176        
aŀǊƪŜǘ ŎŀǇƛǘŀƭƛǎŀǘƛƻƴ ό  Ƴƴύ41,253      84,420          1,11,402     1,01,192   1,83,709   
Price to Earnings (P/E) Ratio 11.3          19.5               19.0             20.7          27.3          
Price to Book Value (P/BV) 1.8             2.9                 3.0               3.0             4.6             

*  EPS is annualised 
ÅMarket price and Market Capitalisation based on share price as on 30th Sep 2016 
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Corporate Overview  

* Assets are net of provisions. 

Business Segments Overview 
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HCV, 16%

LCV, 23%

CAR & MUV, 
17%

3WHRL & 
SCV, 6%

REFINANCE, 
14%

OLDER 
VEHICLES, 

14%

TRACTOR, 9% CE, 2%

Vehicle Finance

Self Occupied 
Residential 
Property, 

89%

Commercial, 
7%

Others, 4%

Home Equity

Portfolio Breakup 
!¦a ϝ ό  ƳƴύFY14 FY15 FY16 H1FY16 H1FY17 YoY Growth

Vehicle Finance

On Book 1,41,787 1,49,215 1,79,144 1,60,592 1,93,539   21%

Assigned 28,857    27,171    21,859    21,325    21,269       0%

Managed Assets 1,70,645 1,76,386 2,01,003 1,81,917 2,14,808   18%
% of Total 73% 69% 68% 68% 67%

Home Equity

On Book 46,588    64,487    68,734    64,999    72,409       11%

Assigned 12,016    8,312      19,784    15,902    23,278       46%

Managed Assets 58,604    72,799    88,518    80,902    95,687       18%
% of Total 25% 29% 30% 30% 30%

Others

On Book 3,285      5,340      6,983      5,823      8,421         45%

Assigned -           -           -           -          -             0%

Managed Assets 3,285      5,340      6,983      5,823      8,421         45%

% of Total 1% 2% 2% 2% 3%

Total

On Book 1,91,661 2,19,043 2,54,861 2,31,414 2,74,369   19%

Assigned 40,874    35,482    41,643    37,227    44,547       20%

Managed Assets 2,32,534 2,54,525 2,96,504 2,68,641 3,18,916   19%
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FY14 FY15 FY16 H1FY16 H1FY17 YoY

5ƛǎōǳǊǎŜƳŜƴǘǎ ό  Ƴƴύ Growth

Vehicle Finance 1,01,281      93,627         1,23,830      53,782         65,733         22%

Home Equity 28,097         30,434         34,764         16,003         18,927         18%

Gold -                618               -                -                -                -                

MSME 1,371            2,490            3,253            1,117            3,420            206%

Home Loans 393               892               1,746            737               1,523            107%

Agri ς 15                 209               154               446               190%

Total 1,31,142      1,28,076      1,63,803      71,793         90,049         25%

!¦a ό  Ƴƴύ ϝ  

On Book 1,91,661      2,19,043      2,54,861      2,31,414      2,74,369      19%

Assigned 40,874         35,482         41,643         37,227         44,547         20%

Total 2,32,534      2,54,525      2,96,504      2,68,641      3,18,916      19%

bŜǘǿƻǊǘƘ ό  Ƴƴύ

Equity Share Capital 1,433            1,437            1,562            1,562            1,563            0%

Reserves and Surplus ^ 21,514         30,289         35,012         32,473         38,384         18%

Total 22,947         31,727         36,574         34,035         39,947         17%

tǊƻŦƛōŀǘƛƭƛǘȅ ό  Ƴƴύ

Gross Income 32,628         36,912         41,937         20,035         22,712         13%

NIM 14,918         17,308         21,429         9,966            11,537         16%

PBT 5,502            6,572            8,708            3,537            5,171            46%

PAT 3,640           4,352           5,685           2,307           3,367           46%

Asset Ratios

Gross Yield 16.8% 16.9% 17.1% 17.0% 16.5%

NIM 7.7% 7.9% 8.7% 8.5% 8.4%

Expenses 3.4% 3.4% 3.4% 3.6% 3.5%

Losses and Provisions 1.5% 1.5% 1.7% 1.9% 1.1%

ROTA (PBT) 2.8% 3.0% 3.6% 3.0% 3.8%

ROTA (PAT) 1.9% 2.0% 2.3% 2.0% 2.4%

Corporate Overview  

*     AUM refers to Own assets + off balance sheet items which have been securitised/sold on a bilateral assignment basis less provisions. 
^    FY15 ς Reserve & Surplus includes Compulsory Convertible Preference Shares of Rs.5000mn (converted to Equity in Sep 2015 @  407). 
Å Losses & Provisions, PBT, PAT & ROTA are after considering additional provisions as follows: 

   FY14 FY15 FY16 H1FY16 H1FY17 
Å Provision for Loan Loss -  6 months+ 5 months+ 4 months+ 4 months+   4 months+ 
Å Standard Asset Provision -   0.25% 0.30% 0.35% 0.35%  0.35% 
Å Addl Provision (for 3 months overdue) -     - - 54 Cr.  - 55 Cr. 
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32 32 49 34
68 53

83 87

123 102
144 163

153 180

164 186
153 167

94
167

529 534 534
637

FY14 * FY15 FY16 H1FY17
A B C D E     (Category wise)

Strong Geographical Presence  
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Note: Figures in brackets represents no. of branches as on 30th Sep, 2016. 
* 45 Gold loan branches not considered in FY 2014. 
 

¶ 637 branches across 25 states/Union territories: 632 VF and 101 HE (96 co-located 
with VF & HE). 

¶ 90% locations are in Tier-II, Tier-III and Tier-IV towns 

¶ Strong Pan India presence 

Branch Network 

33% 27% 27% 28%

24% 26% 26% 23%

24% 26% 26% 26%

19% 21% 21% 23%

FY14 FY15 FY16 H1FY17
South North West East

71% 71% 70% 74%

19% 19% 20% 18%
10% 10% 10% 9%

FY14 FY15 FY16 H1FY17
Rural Semi-Urban Urban

Bihar (22) 

Chattisgarh (33) Jharkand (18) 

Odisha (24) 

West Bengal (32) 

Delhi (8) 

Punjab (25) 

Rajasthan (53) UP (32) 

Uttarakhand (8) 

Karnataka (30) 

Kerala (35) 
Tamil Nadu (62) 

Maharashtra (61) 

Pondicherry (1) 

Gujarat  

(42) 

Goa (1) 

Madhya Pradesh 
 (58) 

Andhra Pradesh (32) 

Assam (12) 

Harayana 
(16) 

Himachal 
Pradesh (5) 

Telangana (19) 

Jammu & Kashmir (1) 

Tripura (1) 



Colours 

Chola -  Financial Summary  
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1,01,281 93,627 1,23,830 
53,782 65,733 

28,097 30,434 

34,764 

16,003 
18,927 

1,764 4,015 

5,208 

2,008 
5,389 

*1,31,142 *1,28,076

*1,63,803

*71,793
*90,049

FY14 FY15 FY16 H1FY16 H1FY17

ό  Ƴƴύ
Disbursements

VF HE Others * Total Disbursements

1,91,661 2,19,043 2,54,861 2,31,414 2,74,369

40,874
35,482

41,643
37,227

44,547*2,32,534
*2,54,525

*2,96,504
*2,68,641

*3,18,916

FY14 FY15 FY16 H1FY16 H1FY17

ό  Ƴƴύ
Assets Under Management

On Book Assigned * Total AUM

21,514 30,289 35,012 32,473 38,384

1,433

1,437
1,562 1,562

1,563

*22,947

*31,727
*36,574 *34,035

*39,947

FY14 FY15 FY16 H1FY16 H1FY17

ό  Ƴƴύ
Networth

Reserves and Surplus Equity Share Capital * Total Networth

3,640
4,352

5,685

2,307

3,367

FY14 FY15 FY16 H1FY16 H1FY17

ό  Ƴƴύ
Profit After Tax

Note: PAT is after considering additional provisions as follows: 
   FY14 FY15 FY16 H1FY16 H1FY17 

Å Provision for Loan Loss -  6 months+ 5 months+ 4 months+ 4 months+   4 months+ 
Å Standard Asset Provision -   0.25% 0.30% 0.35% 0.35%  0.35% 
Å Addl Provision (for 3 months overdue) -     - - 54 Cr.  - 55 Cr. 
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Chola -  Financial Summary (Contôd) 
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7.7% 7.9%
8.7% 8.5% 8.4%

FY14 FY15 FY16 H1FY16 H1FY17

(Operating Income -Finance Charges)
Net Income Margin (A)

3.4% 3.4% 3.4% 3.6% 3.5%

FY14 FY15 FY16 H1FY16 H1FY17

Expense Ratio (B)

1.5%

1.8% 1.7%
1.9%

1.1%

FY14 FY15 FY16 H1FY16 H1FY17

Losses and Provisions (C) 

2.8% 3.0%

3.6%

3.0%

3.8%

FY14 FY15 FY16 H1FY16 H1FY17

ROTA (PBT) (D) = (A) - (B) - (C)

Note: PAT is after considering additional provisions as follows: 
    FY14 FY15 FY16 H1FY16 H1FY17 

Å Provision for Loan Loss -  6 months+ 5 months+ 4 months+ 4 months+   4 months+ 
Å Standard Asset Provision -   0.25% 0.30% 0.35% 0.35%  0.35% 
Å Addl Provision (for 3 months overdue) -     - - 54 Cr.  - 55 Cr. 
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Performance Highlights ï Q2 & H1FY17  

Disbursements Profit after Tax ROTA (PBT) Book Value EPS* ROE* 
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Q2-FY17 

Q2-FY16 

 ппΣппм mn  мΣтлф mn 3.7%  нррΦт  поΦп 17.7% 

 осΣтму mn  мΣнлр mn 3.1%  нмуΦм  онΦн  14.3% 

42% 22% 17% 34% 21% 23% 

*  Annualised 

Disbursements Profit after Tax ROTA (PBT) Book Value EPS* ROE* 

H1-FY17 

H1-FY16 

 флΣлпф mn  оΣост mn 3.8%  нррΦт  поΦл 17.6% 

 тмΣтфо mn  нΣолт mn 3.0%  нмуΦм  омΦо  14.0% 

46% 25% 17% 37% 25% 25% 
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Portfolio Performance  
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1.9%

3.1%
3.5%

4.4%

3.5%

1.1% 1.1%
1.4% 1.4% 1.5%

0.7%

2.0% 2.1%

3.0%

2.0%

2013-14

(6months+)

2014-15

(5 months+)

2015-16

(4 months+)

H1FY16

(4 months+)

H1FY17

(4 months+)

GNPA Provision NNPA

Note: GNPA is presented at 4 months overdue.  Provision to meet 3 months overdue already created and retained as standard assets provision.   
This provision is not considered above 
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Update: H1FY17  

18 

Disbursements Disbursement for  H1FY17 stood at Rs. 90,049 mn, a growth of 25% YoY. 

PAT PAT for H1FY17 stood at Rs. 3,367 mn, a growth of 46% YoY. 

RoE Return on equity  at 17.6% in H1FY17, a growth of  25% YoY. 

Provisioning 
norms 

The one-time additional provision of Rs.54 crores created in FY16 for 
provisioning norms to be complied by March 2018 is retained. 

Branch 
Expansion 

The company has expanded its network by adding 103 branches in Tier III and 
IV cities. 



Colours 

BUSINESS OVERVIEW  
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Vehicle Finance  
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Vehicle Finance -  Industry  
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19% 24%
33% 30%

42%
45%

43% 46%

40%
31% 24% 24%

Sep-13 Sep-14 Sep-15 Sep-16

(in Units)Overall CV Mix

HCV SCV/3W Pick ups LCV

71,512 76,877

1,08,679 1,05,427

Sep-13 Sep-14 Sep-15 Sep-16

(in Units)Trend in Domestic M & HCV Sales

1,57,993
1,42,025 1,43,229

1,60,492

Sep-13 Sep-14 Sep-15 Sep-16

(in Units)Trend in Domestic LCV Sales
1,49,951

99,500

78,998 83,505

Sep-13 Sep-14 Sep-15 Sep-16

(in Units)Trend in Domestic SCV Sales




