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Management

Highly experiencedmanagementteam
with unrivaledindustryexpertise

Significant
Murugappagroup, deriving operational
andfinancialbenefits

X

Companyaos

Positioning

 Establishedn 1978 one of L Y R
leadingb .

C /faausedin the rural
and semiurban sector with a
marketcapitalisatiorof 184bn!

o

synergies  with the

9 Robust Operating Profi

1 Total Assetsunder Managementof 350
bn asof Sep2016 with Net NPAof 2.0%
anda healthyRoAof 3.8%

1

1 Operatingincome CAGRf 24%over FY12
to FY16

|l

1. Marketdata as orB0" Sep 2016. Source: BSE

hola
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(2) ExceptionaLineage

ﬂéA part of the
Group ¢ founded in 1900 one of
India'sleadingbusinessconglomerates
with 28 businessesncluding 9 listed
companies and workforce of 32000
employees

Chola
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295 bn Murugappa

9 RobustSector Growth

9 Presence across vehicle finance,
business finance, home equity
loans, stock broking and

distribution of financialproducts

9 Diversified Footprint

Operates fron637 branchescros25
states and 90% presence across Tie
llland IV towns

One of the leading NBFCs in rural /
semi urban areas

oS
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Journey So

Consistently profitmaking and dividend payingcompany sincel 979 with a strongrack
record ofdividends to shareholders

\<//}\ Chola
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Major Companies I Murugappa  Group

Market

Company Name Capitalisation

Description

Cholamandalaminvestment and Finance CompanyLimited is a Non Banking

/ Ch 1 mZ ynmZ FinanceCompanyand one of the leadingfinancial provider for vehiclefinance,
% = /O il (US$ 2,756nn) | businessfinance, home equity loans, stock broking & distribution of financial
nter a better life
products

Tubelnvestmentsof India Limited offers wide rangeof engineeringproductssuch
as Steel tubes, chains, car door frames, etc. apart from e-scooters, fithess
equipmentandcycles

MZNOT 2
(US$ 1,620nn)

T mranm 1 | Coromandelinternational Limited is the leadingphosphaticfertilizer companyin
Coromandel ¢ (US$1,06mn) | India,with a productioncapacity3.2 mn tonnesof phosphatidertilizer.

CarborundumUniversalLimited is a pioneer in coated and bonded abrasives
super refractories electro minerals and industrial ceramics The Company
currentlyhaspresencen Australia,SouthAfrica,RussiaCanadandMiddle East

P MIRMH J
(US$ 768nn)

EID Parry (India) Limited offers wide range of agro products such as sugar,

N R : _ _
ﬁ.’-‘DA.RRYS (US$ 647nn) microalgalhealth supplementsand bio products,with a capacityto crush34,750

tonesof caneperday(TCD)

CholamandalanMS GenerallnsuranceCompanyLimited is a JV of Murugappa
ChOla‘MS Unlisted Group with Mitsui Sumitomo InsuranceGroup of Japan, (5 largest insurance
GENERAL INSURANCE groupacrosﬂheglobe)

Note: Marketdata as or80" Sep 2016. Source: BSE and Conversion Rate of 1USD = Rs.66.659¢"&epr2B8Q6 Source: RBI %

& Chola
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Strong Corporate Governance

The Spirit of the Murugappa Group

Responsibility
/The five lights".
! The values, principles and

beliefs that have always

', show the way forward,

Respect

Orhe fundamental principle of economic activity is that no man you transact with will lose, then you shall not.

{’/}\ Chola
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', guided us and continue to

INTEGRITY

We welue professionsl and perzonal integnty above al dse. We echieve our geels by
being honest and straightiorward with &l our stakahoiders. YWe sam trust with
evary oction, every minute of every day.

PASSION

Wo play to win, Wa have o heaithy desire to stretch, to acheve personal goa's and
sootierate busness growsh, W strive constantly to improve and be energetic in
ovoryhing thet we do

QUALITY

o take ownership of our work. We unfaiingly meet high standards of quality in
both whet. we do and the way we do £ We take pride in excallence

RESPECT

We respact the dignity of every indhvidual. We are open and trensparent with each
othar, We nspire and enabla peopls to achieve high standards and chalenging
goals. We provide everyone oqual opportunities to progress and grow

RESPONSIBILITY

Wo are responsible corporate citzens. We bolieve we can ha'p make a dfference
to our environment. and change fves for the better. Wa wil do this in 8 manner thet
bafes our size and siso reflects our humiky,

7 murugappa




Management 1 Board Level

Mr. M.B.N. Rao¢ Chairman& IndependentDirector

Asa graduatein agriculture,an Associateof the Charteredinstitute of BankersLondon,a Certified Associateof the Indian Institute of Bankersand a Fellowof the Indian
Institute of Banking& Finance Holdsa Diplomain ComputerStudiesfrom the Universityof Cambridgeandthe NationalCentrefor Information TechnologylUnited Kingdom
Asthe former Chairmarand ManagingDirectorof CanaraBankand IndianBank

Masover 42 yearsof varied experiencein fields of banking finance,economicstechnology, humanresource marketing,treasuryand administration

Mdasover nine yearsof international bankingexperiencein Singaporeand Indonesia

Asamemberof the Singapordnstitute of Management Wasalsothe Chairmanof IndianBanksAssociatiorand a memberof variouscommitteesconstituted by RBI,MOF,
SEB&nd Nationallnstitute of BankManagement

As on the Boardsof variousreputed companiesincludingEl.D. Parry(India)Ltd., RamcoCementsl td., TajGVKHotelsand ResortsLtd. andis an expert memberof National
StockExchangef IndiaLimited

Aloinedthe Boardof Cholain July,201Q

Mr. N SrinivasanyVice Chairman& Non ¢ ExecutiveDirector

Asagraduatein Commercean Associatanemberof the Institute of CharteredAccountantsf Indiaandthe Institute of CompanySecretarief India
Masover31 yearsof experiencen the areasof corporatefinance,legal,projectsandgeneralmanagement

As a director on the Boardsof Tubelnvestmentsof India Ltd., CholamandalanMS GenerallnsuranceCompanyLtd. and certain other MurugappaGroup
companies

Aloinedthe Boardof Cholain December2006

Mr. VellayanSubbiah ManagingDirector

As a Bachelor of Technology in Civil Engineering from IIT Madras and a Masters in Business Administration from thedfMichgjgn, USA.
Mas over 21 years of experience in the varied fields of technology, projects and financial services.

Adas worked wittMckinseyand Company, Chicago, 24/7 Customer Inc. amadramFasteners.

As a recipient of the Extraordinary Entrepreneur of the ¥Yd&aECON014 Award.

Awas the Managing Director bhserword$etween January, 2007 and August, 2010.

As a Director on the Boards of SRF Limikalellsndia Limited and certain other Murugappa Group companies.

Aoined the Board of Chola in August, 2010.

Mr. M.M. Murugappan Non ¢ ExecutiveDirector

Adoldsa degreeof BachelorOf Technologyin ChemicaEngineeringrom Universityof Madrasand a Master of Sciencén ChemicaEngineeringrom Universityof Michigan,
USA

Mdasover 37yearsof experiencen the diverseareasof abrasivesmanufacturing electronics strategy& businesslevelopment,technology, R&Dand humanresources
Servesasamemberof Americaninstitute of ChemicaEngineersindian Institute of ChemicaEngineersPlastics& Rubberinstitute and Indian CeramicsSociety

As on the Boardsof various companiesincluding CarborundumUniversalLimited, Tube Investmentsof India Limited, Mahindra & Mahindra Limited, CyientLimited, IT
MadrasResearchParkand certain other MurugappaGroupcompanies

Aoinedthe Boardof Cholain January2015

hola %
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Management 1T Board Level

Mr. Nalin MansukhlalShahg IndependentDirector

Asa CharteredAccountantrom the Institute of CharteredAccountantsn Englandg Wales

Aasover 32 yearsof experiencen bankingandfinancialservicesndustries

Anvasa memberof the GoverningBoardof Deloitte Indiafor severalyears

Avas a member of the AccountingStandardsBoard of the Institute of Chartered Accountantsof India and a member of the
L y a O ExpdaddvisoiyCommittee TechnicaReviewerfor the FinanciaReportingBoardof the Institute.

As a Director on the Boardsof various companiesincluding EimceElecon(India) Ltd., Tata Capital Ltd., DCBBank Ltd., Kotak
MahindraAssetManagementCa Ltd. and the RBI'srepresentativeon the GoverningCouncilof the BankingCodesand Standards
Boardof India

Aloinedthe Boardof Cholain July,2013

Mr. V. SrinivasaRangan IndependentDirector

As a graduatein Commerce AssociateMember of Costand Works Accountantsof India and Institute of CharteredAccountantsof
India

As an ExecutiveDirector at HousingDevelopmentFinanceCorporation Limited (HDFCLtd.) and has been associatedwith the
companysincel986

Asa Directoron the Boardsof Atul Limitedand severalother companiesn HDFGSroup

Masover 33 yearsof experiencen corporatefinanceandbanking

AvasConferredthe & . SC&@n the FinanciaBectorfor 201 by the Institute of CharteredAccountantf India

Aloinedthe Boardof Cholain July,2011

Ms. BharatiRaoc IndependentDirector

Asa postgraduatein Economicsinda CertifiedAssociateof the Indianinstitute of Banking& Finance

AMas over43yearsof variedexperiencen the fieldsof projectfinance foreignoffices,creditandriskmanagement

ARetiredasthe DeputyManagingDirectorand ChiefDevelopmentOfficer of SBIholdingconcurrentchargeof { . |A€3@ciateBanks
andNon-Bankingsubsidiarieandan advisorfor mergersandacquisitions

As on the Boardsof variouscompaniesincludingVijayaBank,CarborundumUniversalLtd., SBICapitalMarkets Ltd., SBICaps(UK),

&

SBICABecuritied td., SBIGlobalFactord.imitedand TataTeleServiced. td.
Aloinedthe Boardof Cholain July,2014
g Mmurugappa




Corporate Overview
Shareholding Pattern

Chola Finance Share Price Growth

Institutions, 95%
17%

75%
55%
i (o)
Public 5% 35%
15%

-5%

FIl, 25% Promoters -25%
53% Sep-15 Dec-15 Mar-16 Jun-16 Sep-16
—— Chola Finance —— Sensex
9 Promoters share holding d3.13% includes Sepl5 Decl5 Marl6e Junl6 Sep It
 Tube Investmentsg 46.23%, _ R Al N B
1 AmbadiHoldings Private Ltd4.62% | K2t CAYIl yOS64® «k B NBETL3 946 1,176
1 Others-2.24% BSE Sensex 26,155 26,118 25,342 27,000 27,866
Investor Ratios FY14 FY15 FY16 H1FY16* H1FY17*
9 NYyAy3da t SNJ adKI NB5/6 0v 30 38 31 43
. 221 OFfdzS LISN aKIeWNS o 203 234 218 256
al NJ SO LINAOS LPSNJI 28Kl NE 588 |0 713 648 1,176
al Ny SO OFLRAGLFKf|A #%1,253|2 y 84,420|Y y,41,402| 1,01,192| 1,83,709
Price to Earnings (P/E) Ratio 11.3 195 19.0 20.7 27.3
Price to Book Value (P/BV) 1.8 29 3.0 3.0 4.6
* EPSsannualised
A Marketpriceand Market Capitalisatiorbasedon sharepriceason 30" Sep2016 %
N
{} hola
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Corporate Overview

Business Segmenf3verview Portfolio Breakup

Y\F¥14  FY15  FY16 HIFY16 HI1FY17 YoY Growth Y ——
Vehicle Finance
On Book 1,41,787| 1,49,215| 1,79,144| 1,60,592| 1,93,539 21% VOIDER TR CF. 2%
14% HCV, 16%
Assigned 28,857| 27,171| 21,859| 21,325 21,269 0%
Managed Assets | 1,70,645| 1,76,386| 2,01,003| 1,81,917| 2,14,808 18%
% of Total 73% 69% 68% 68% 67%
Home Equity
LCV, 23%
On Book 46,588| 64,487| 68,734| 64,999 72,409 11% | swire e
SCV, 6%
Assigned 12,016| 8312| 19784| 15902| 23,278 46%
C f
Managed Assets | 58,604| 72,799 88518| 80,902| 95687 18% St
% of Total 25%) 29% 30%) 30%) 30%)
Others Home Equity
On Book 3285| 5340| 6,983 5823 8421 45% S
1al,
Assigned - - - - - 0% 7%
Managed Assets 3285| 5340| 6,983 5823 8421 45%
% of Total 1% 2% 2% 2% 3% :
Self Occupied Others, 4%
Total Residential
Property,
On Book 1,91,661| 2,19,043| 2,54,861| 2,31,414| 274,369 19% 89%
Assigned 40,874| 35482| 41,643 37,227 44547 20%
Managed Assets | 2,32,534| 2,54,525| 2,96,504| 2,68,641| 3,18,916 19%

* Assets are net of provisions

{’/}\ Chola
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Corporate Overview

*

FYl14 FY15 FY16 H1FY16 H1FY17 YoY
5AaodzZNB SYSyda
Vehicle Finance 1,011,281 93,627 1,23,830 53,782 65,733 2294
Home Equity 28,097 30,434 34,764 16,003 18,927 1894
Gold - 618 - - - -
MSME 1,371 2,490 3,253 1,117 3,420 20624
Home Loans 393 892 1,746 737 1,523 10724
Agri G 15 209 154 446 19024
Total 1,31,142 1,28,076 1,663,803 71,793 90,049 2594
On Book 1,91,661 2,19,043 2,544,861 2,331,414 2,74,369 1994
Assigned 40,874 35,482 41,643 37,227 44,547 20949
Total 2,32,534 2,54,525 2,96,504 2,668,641 3,18,916 1994
Equity Share Capital 1,433 1,437 1,562 1,562 1,563 09206
Reserves and Surplus 21,514 30,289 35,012 32,473 38,384 1894
Total 31,727 36,574 34,035 39,947 1794

t N2 FAOIF GA T A

Gross Income

22,947

32,628

36,912

41,937

20,035

22,712

1394

NIM 14,918 17,308 21,429 9,966 11,537 1694
PBT 5,502 6,572 8,708 3,537 5,171 4694
PAT 3,640 4,352 5,685 2,307 3,367 4694
Asset Ratios
Gross Yield 16.8%0 16.9%0 17.1%0 17.0%0 16.5%0
NIM 7.7% 7.9%0 8.7% 8.5% 8.4%
Expenses 3.4% 3.4% 3.4% 3.6%0 3.5%
Losses and Provisions 1.5% 1.5% 1.7% 1.9%0 1.1%
ROTA (PBT) 2.8% 3.0% 3.6% 3.0% 3.8%
ROTA (PAT) 1.9%0 2.0% 2.3% 2.0% 2.4%
AUMrefersto Ownassetst off balancesheetitemswhich havebeensecuritisedsold on a bilateralassignmenbasislessprovisions
N FY15 ¢ Reserve& SurplusncludesCompulsoryConvertiblePreferenceShareof Rs5000mn (convertedto Equityin Sep2015@ 407).
A Losses ProvisionsPBTPAT& ROTAare after consideringadditionalprovisionsasfollows:
EYl4 EY15 EYl6 HIFYL6 H1FY17
A Provisiorfor LoanLoss- 6 months+ 5 months+ 4 months+ 4 months+ 4 months+
A StandardAssetProvision- 0.25% 0.30% 0.35% 0.35% 0.35%
holaA AddlProvision(for 3 monthsoverdue)- - - 54Cr. - 55Cr.

G

nter a better life
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Strong Geographical Presence

Jammu & Kashmir (1) Branch Network

637

529

radesh (5)

Harayana Uttarakhand(8)

(16)

Assam(12) FY14 * FY15 FY16 H1FY17
mA mB mC mD mE (Category wise)

est Benga(32)
Tripura (1)
42) Chattisgar(33) —harkand(18)
Odisha(24)

} l Telangang19)
FY14 FY15 FY16 H1FY17
dhra Pradeslt{32) ® South m North West W East
Pondicherry (1)
TamilNadu (62)

1 637 branchesicros25 states/Unionterritories: 632 VF and 101 HE (96locoated

with VF &_HE)' . . . FY14 FY15 FY16 H1FY17
1 90% locations are ifierll, Tierlll and TiedV towns m Rural m Semi-Urban Urban
i StrongPan India presence
\{//‘} Chola Note: Figures in brackets represents no. of branches @&08rsep, 2016. %

Enter a better life 45 Gold loan branches not considered in FY 2014. 13 Murugappa
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Financial Summary

Disbursements

0

mVF mHE mOthers

*90,049

H1FY16 H1FY17

* Total Disbursement:

Assets Under Managemen

y E
*2,06,504 :
* .

*2,68,641

B OnBook mAssigned *Total AUM

*3,18,916

H1FY16 H1FY17

0

Networth

*22,947

y
*39,947

*34,035

H1FY16 H1FY17
B Reserves and Surpl. B Equity Share Capite * Total Networth

Profit After Tax

H1FY16 H1FY17

oy

A Provisionfor LoanLoss
A StandardAssetProvision

hola A AddIProvision(for 3 monthsoverdue)-

Note: PAT is after consideriragiditional provisionsis follows:
Y4

6 months+
0.25%

H1FY16 H1IFY7
4 months+ 4 months+

0.35%
55Cr.
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Chola -Fi nanci al Summary (Co
Net Income _Margln (A) Expense Ratio (B)
(Operating Income Finance Charges)

FY14 FY15 FY16 H1FY16 H1FY17 FY14 FY15 FY16 H1FY16 H1FY17

Losses and Provisions (( ROTA (PBT) (D) = (AB)- (C)

FY14 FY15 FY16 H1FY16 H1FY17 EY14 FY15 FY16 H1FY16 H1EY 17
Note: PAT is after consideriragiditional provisionsis follows:
FYi4 FYl5 FYl6 H1FY16 HIFY17
A Provisionfor LoanLoss 6 months+ 5 months+ 4 months+ 4 months+ 4 months+
// A StandardAssetProvision 0.25% 0.30% 0.35% 0.35% 0.35%
%‘} hola A AddIProvision(for 3 monthsoverdue)- - - 54Cr. - 55Cr.
15 Murugappa
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Performance Highlights I Q2 & H1FY17

Q2-FY17 nnrinmnw MImn g 3.7% Hppor noaaon 17.7%
Q2FY16

ocramr My M2NRA N p 3.1% HMY ®Mm OH®H 14.3%

H1-FY17 narmant n P oXnocCcT 3.8% Hppor noaon 17.6%
H1-FY16

T MraAMT D HINONT 3.0% HMY ®M om®do 14.0%

\Chola * Annualised %
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Portfolio Performance

2013-14 2014-15 2015-16 H1FY16 H1FY17
(6months+) (5 months+) (4 months+) (4 months+) (4 months+)

B GNPA m Provision = NNPA

Note: GNPAs presented at 4 monthgverdue. Provision to meet 3 months overdue already created and retainedicemlardassets provision.
Thisprovision is not considered above

{}\ hola i
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Update: HI1FY17

Disbursements Disbursementor H1FY17 stoodat Rs 90,049 mn, a growth of 25%YoY

n PATfor HLFYL7 stoodat Rs 3,367 mn, a growth of 46%YoY

Returnon equity at 17.6%in HLFY1L7, agrowth of 25%YoY

Provisioning The onetime additional provision of Rs.54 crores created in FY16 for
norms provisioning norms to be complied by March 2018 is retained.

Branch The company has expanded its network by adding 103 branches in Tier Il and
Expansion IV cities.

{}\ hola i
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Vehicle Finance - Industry

Overall CV Mix nunis) | | Trend in Domestic M & HCV Salgss (in Units)

—
1,08,679 1,05,427

71,512

Sep-13 Sep-14 Sep-15 Sep-16
EHCV mSCV/3W Pickups ®LCV Sep-13 Sep-14 Sep-15 Sep-16
Trend in Domestic LCV Sales inunits) | [ Trend in Domestic SCV Sales (in Units)

1,49,951

/2%'
1,57,993 1,60,492

1,42,025 1,43,229

Sep-13 Sep-14 Sep-15 Sep-16 Sep-13 Sep-14 Sep-15 Sep-16

\<’/}\ Chola S
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